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in response to your request, the fellowing reguiresants are
subsdtled for the subject spurcer

1. what is the avourt of Bungery's tcurremtly outstending
forelen Indébtedness? Tutside the Bloc? Intra-Bloc? How is
this indebtadnese secured? Iz 1t baling refinenesd periodically,
and if 3o, on whet terse? and with hoe? (private backe?
government ageneies, 10,7} ire there any present prospecis of
long-term, conselidatcd relinmcling? Has Suwery hed a persistent
crodit or debit balance om her trede within the Bloct? In eiiher
cuue, whal has ihe aporexinste megnitude of ihis belanse Leen?
io what extent does impistence by ixd (or the U33) that specie
fie corswdities be aaported to 5loe treading partners prevent
thelr sale in e 408t for Weostern exehanpe? {atermtiwly are
intra-Sloc sarkets rescier to sccepi dungarian products - guallty-
wise - than wastern buyers?) shat mothods was Husgary uiilising
1o reducs ils foreign indeblodness prior to the Ostobor 1986
revcll? Are sry changen snticisated as a yee:ll of the revcli?

2. Are barter desls currenily beins nepotisted heiween
dongary anwd Hiddle or Yer fastern countriss oo terme ecunomicsily
faversble to Bungary? Is Hangary under peliticel pressure to
prant credil temms ste herself cannot sfiord? Does Fungavy re-
ceive under these deals goods surplas (o Hungsry's oun reguire-
mentad If so, dees she satiespt to re-export raw ssterials sow
quired in thie fasiion? Is it neeessery o sccept & loss in dndng
pod

3w How do the prices commenly tMﬁbyWinMw
to ihe Weet compare wiith (1) prices for the seme somnodities ontore
ing inlo intra-8loe trade, and (2} with the doswsiie forint cost
of predusing thess compodities? How are lossss on export sales
mede up Yo whe producing enterprises? Is ary distinetion made in
export price pelicy betwesn szricultural goods, other rew snd somie
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processcd materianls, snd ssmnfactured prodecis? ire foreigsn Urnde
prices charpged and received on a single commedily wriferm threughout
the Blee? Is preferentiel trestsent on prices reseived by the USSK
or amy cther Satellites,

he Does Huncary act a8 a purchesing egent for smy sther nes-
bars of the Blee in ihe #esi? Does she receive Westorn products
through Bloc trading parisers? Is il comcen practice for Hongary
to sell goeds in return fer comsodities inerded primarily lor re-
export rather ihap domestic uSe? where such sultilateral deels
ars arranped, ave ihe cesmedidiss physieally trensshipped threugh
Hongary? somwtimes? usually? seldemi When HungeFy engages in
miltileteral transsctions, does the desl commonly result in prefit
or locss to Hangary?

Se To what extent does Bungary buy and sell threugh middle-
men?  #he takes the inltiative in arranging such trangactions?
How much commission does Hungery normally bave to pay for such
services? Uy how much does the neseszity of Luying on credit and/
ar throush mlddlamen inoresst the sost le Hungary of buying in the
westh? Specificslly, what rale do Duteh, Swiss, and ssst Qerman
firms play in arrencing end financing Hungaclan tradel

fze #hnt role doee LENA play in determinming the precise pattemn
uf tepde among Bloc mesbers? Are abasiute importe-export guotss as-
wigned to trading partnexs? Are the quolas provided in the smmusl
trade sgressents usually fulfilled prompily: Uy Huagery? by
Hungery's trwding psriners? How muach diseretionary leeway do ihe
import-oxport eoterprises have in segotiating specific contracis
with the West? with the Sloc trading pertners?

Te Ilemeribe sovermmental restrictions on Hungsry's lmooris,
sxports ane foreizn emchange. »here (or on what ageucies) are
these restrictions levied? How effsctive are they in reduwcing
hard curvenay shartazes snd eliminsting merginal importas?

#a wohat procedurvs are used to detemine itypés and @antitiss
of owmesodities to e ilmperied and exporisd by lungary? «here are
decisions of this nature made {(e.z., V¥4, stele planing sgencies,
or individval fereign trads companice?)
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J. What are Sungary's snd/or the Satelliies' ccepetitive
strengihs acd weaknesses in the fereign trede field? Under
stremgths, list end describe competitive advanisges over [rew
world rivals (eeg. impert andfor export subsidies, intra-ilec
andfor interagenty ceoperation in spotiing snd negotisting
favorsble transscticns, varistions in officisl and meriet ex-
changs rates for the forint. Under wesknesses, 11at and deecride
shortages of machinery, parts, row ssterials, amd hard cure
rency, if appropriate. dote sxamples of pecr workmanshlp,
aaladniniztration and similar factors, if they are yegarded sa
weaknesses 1n Hunsary's forelgn trade structure. Describe sid
evaluate attempls o climinate these WeRKNOSS88.

0. what mejor chanzes in trade patisrns by geepraphiec
ares, commdity and tolal trade =my be expecied to result
frem the Fongarian revelt? Imdioate possible ¢hsnpes in besic
foreizn treade policy and noie the most impertsnt wesiknosses
in Hurgary's trade pesition likely to result [rusm the reballicn.

11, From what benks or financlizl houses n sPsbern LUrops
has Pungery received commercial loans for ibe Tinaneing of its
trade with the sozt? whst is the exient of its cutstanding
indsliediess 1o the west ai preseni? what rete of interest dees
it per fov these lsars? DJees ihe USSR or China ever make
similar shbortetern lonns of sterling, dollavrs, gold or platimas
o Thangary?

12. «hat percent of Hungary's commedity experts to the
sest 18 used to ray fer tranaporiatiorn and insarencs on
Cunpsiian lmporis provided by destern shipping copowrnae?

Lis iow lmrge & foreign sxchange debl can Hungmyy sarrsy
withont andue strain? «hat is 1te sise now?

1. & there any pooling of poeld or foreign exthange

smpns the batellltest If so, whieh country er oank{s) servss
x8 ithe holder of the pooll
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15. uhere gold is vesd w rﬁw aobts, s this gold
normelly Setelliteecwned or iz U35R gold sold for foredgn
aurrency which is made am*hbw o the Sateliilltes?

16, whet is the level o sold and forelon savhanse ree
serves Lo Hongary?

1t Dows Free wcrld coniyol of strategic matsrials bave
an effect on ibe Hangavien ecornomy? I so, whatl aress are ine
volved? 1f possmilde quantify ke extent of dissmptics, sdjuste
zent or olher effects noted? In what sress not prwsently
doverad would sueh contbrols be efTsotive’

e Im sny pertlouler sifort specificaliy dirveted tosard
the procuresent of stretegie materials frem Free werld coupe
trisst I so, provide details, including persunel, creanisstiensl
compohents; and Lechnlgues involved.
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